
Bandhan Arbitrage Fund$

FUND FEATURES: 
(Data as on 28th February'23)

Category: Arbitrage

Monthly Avg AUM: ` 3,689.97 Crores

Inception Date: 21st December 2006

Fund Manager: Equity Portion:  
Mr. Nemish Sheth (w.e.f. 1st November 
2021) & Debt Portion: Mr. Harshal Joshi 
(w.e.f. 20th October 2016)

Standard Deviation (Annualized): 0.71%

Benchmark: Nifty 50 Arbitrage Index$

Minimum Investment Amount:

` 100/- and any amount thereafter

Exit Load: 0.25% if redeemed / 
switched-out within 1 month from the date 
of allotment (w.e.f 01st July 2016)

SIP Dates : (Monthly/Quarterly*) Investor 
may choose any day of the month except 
29th, 30th and 31st as the date of 
installment.

Options Available: Growth, IDCW@ - 
(Payout,Reinvestment and Sweep (from 
Equity Schemes to Debt Schemes only)) - 
Monthly & Annual

SIP (Minimum Amount): ` 100/-

Ratios calculated on the basis of 3 years history of monthly data.

$With effect from 13th March 2023, the name of “IDFC Arbitrage Fund” has changed to “Bandhan Arbitrage Fund”

Buying in one market and selling in another simultaneously to 
take advantage of a temporary price differential is called 
arbitrage.

For instance, if you could buy A in Gujarat at `100 and sell it in 
Mumbai simultaneously at `101, you could make `1 profit at very 
low risk. This opportunity arises out of market inefficiency and is 
the basis of every arbitrage trade.

WHAT IS ARBITRAGE?

• The fund invests in arbitrage opportunities in the cash and the 
derivative segments of the equity markets. It aims to capture 
the spread (Cost of Carry) between the cash and futures market 
by simultaneously executing buy (in the cash market) and sell (in 
the futures market) trades.

• The fund follows a strategy of taking market neutral (equally 
offsetting because the stocks are bought and sold at the same 
time) positions in the equity market making it a low risk product 
irrespective of the movements in equity market.

WHAT IS ARBITRAGE FUND?

ADVANTAGE

•  Low risk vis-à-vis Equity Funds:

   As the fund takes market neutral stance (hedges its equity 
exposure) and  doesn’t take any directional calls, it is a low risk 
product versus pure equity funds.

• Investors with a low to medium risk appetite.
• Investors who want to earn similar to risk-free returns.

WHO IS THIS FUND FOR?

As of 28th February 2023
Currently we are deployed around 66.46% in arbitrage opportunities.

PORTFOLIO STANCE

@Income Distribution cum capital withdrawal

An open ended scheme investing in arbitrage opportunities

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

The above mentioned is the current strategy of the Fund Manager. However, asset allocation and investment strategy shall be within broad parameters of 
Scheme Information Document.
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    
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






